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On November 23, 2018 Council Chairman Phil Mendelson announced a 

public hearing before the Committee of the Whole on Bill 22-525, the 

“Micro-Business Startup Fee Relief Amendment Act of 2017. The stated purpose 

of Bill 22-525 is to amend section 47-2851.04 of the District of Columbia Official 

Code to reduce the total cost of a basic business license, and all required 

endorsements, taxes, and fees, for businesses with taxable income of $100,000 or 

less by 75 %.  I, Salim Adofo Commissioner-Elect of Single Member District 

8C07, submit the below testimony in reference to this bill. 

In September 2018, Black Enterprise Magazine published an article titled, 

“The Struggle for Black Women Entrepreneurs Continues.”  The article stated 

“Getting access to capital is also a big challenge for an overwhelming majority of 

African American entrepreneurs, and particularly for black women founders. Back 

in 2016, ProjectDiane found that only a mere 0.2% of all venture capital funding 

was allocated toward startups founded by black women. Meanwhile, just 34 black 

women business owners received more than a million dollars in funding last year. 

As a result, a lack of capital often prevents black women from starting or scaling a 
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business. Meanwhile, having a lower income and less wealth make it harder for 

them to get a small business loan.” 

In the article “Why It's So Difficult for Black Women Entrepreneurs to Get 

Funded” published by Inc. Magazine in October 2016, the author states “The 

difficulty in getting money to fund those businesses begins early -- long before 

potential venture capitalists, or even bankers, would get involved. The median net 

worth for a black family in 2011 was only about $7,111, according to the report, 

compared to $111,146 for a white, non-Hispanic family and $8,348 for a Hispanic 

household. The report describes this as "a lack of generational wealth and limited 

present and historic assets." The report says it would take the average black family 

288 years to amass the same wealth as the average white household.” 

Similarly, Fortune Magazine in August of 2016, published the article “How 

African American Entrepreneurs Can Power the Economy.” The author wrote “A 

prime reason may be that blacks are starting businesses with less long-term 

potential, Babson suggests, or less access to financial resources to continue 

operating, or in environments that are less favorable to promoting business 

survival.  So what does this mean for policy makers or others in positions of 

influence, who want to promote widespread economic growth inclusive of 
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minorities through entrepreneurship? Places to lend support would seem to be in 

increasing educational opportunities for minority entrepreneurs, skills 

development, network building and, of course, improving access to capital. ” 

Finally, in April of 2017 the Washington Post published an article titled “As 

D.C. families get richer, staggering disparities persist”, report finds.  The article 

stated “ In Ward 8, for example, the median family income dropped nearly 17 

percent between 2006-2010 and 2010-2015, from $28,979 to $24,096. Likewise, in 

Ward 7, the median family income during those years went from $34,562 to 

$31,273, a nearly 10 percent drop. By comparison, the median family income in 

Ward 2 jumped nearly 65 percent, from $114,752 to $189,324.” 

I cite these references to show that small business owners of African descent 

throughout America, including the District of Columbia, have extremely difficult 

challenges in not only opening small businesses, but also maintaining them. There 

are numerous factors as to why these challenges exist. However, all of the above 

studies have one common underlying problem, lack of working capital. 
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As this pertains to Bill 22-0525 - Micro-Business Startup Fee Relief Amendment 

Act of 2017, the bill calling for the reduction of the basic business license renewal 

and all required endorsements, taxes and fees by 75% for business with less than 

$100,000 in taxable revenue, I am in complete support of this bill.  My position is 

that this bill as currently proposed, would help to remove some barriers to 

entrepreneurship and create an opportunity for small business owners to re-invest 

capital into their institutions. 

As we develop and introduce strategies to minimize the gap in access to 

capital for small business owners, especially in Wards 7 and 8, and specifically 

Single Member District 8C07, the greater the chances we have at higher 

employment rates within these communities. This will, in turn, increase the 

opportunity for residents to have a higher quality of life.  Something else to 

consider, is that the passing of this bill will decrease the number of people 

operating businesses without a license. Thus, increasing the number of residents 

seeking to operate their businesses within the confines of the law. 

In conclusion, I would request that the City Council pass Bill 22-525 

because it will present an opportunity for residents in our most vulnerable 

communities to increase wealth and strive for small business ownership and 
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longevity. In addition, this bill will set a precedent for other municipalities across 

the county that are both facing the same challenges of unequal access to capital and 

striving for policies to improve the sustainability of small business 

entrepreneurship. 

Thank You. 

 

Salim Adofo 

Commissioner-Elect 

Single Member District 8C07 
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