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A defining quality of chronically poor people is that they remain in poverty over a long 

period. This may mean that poverty is transmitted from one generation to another, with poor 

parents having poor children, who are more likely to become poor adults as well. This 

intergenerational transmission of poverty can be the long term effects of poor nutrition, 

inadequate education and health care, few assets or a lack of opportunities. Policies and 

programmes can help to break this cycle such as B23-244, the Financial Literacy Education in 

Schools Amendment Act of 2019. 

 

Children growing up in low-income families face many challenges that children from 

more advantaged families do not.  These children are more likely to experience multiple family 

transitions, move frequently, and change schools.  The schools they attend are less well funded, 

and the neighborhoods they live in are more disadvantaged.  The parents of these children have 

fewer resources to invest in them and, as a consequence, their homes have fewer 

cognitively-stimulating materials, and their parents invest less in their education.  The stress of 

living in poverty and struggling to meet daily needs can also impair parenting.  

 

Social and economic deprivation during childhood and adolescence can have a lasting 

effect on individuals, making it difficult for children who grow up in low-income families to 

escape poverty when they become adults.  Because the negative effects of deprivation on human 



development tend to cumulate, individuals with greater exposure to poverty during childhood are 

likely to have more difficulty escaping poverty as adults.  

 

As stated earlier, research has shown that individuals who grow up in poor families are 

much more likely to be poor in early adulthood. Moreover, the chances of being poor in early 

adulthood increase sharply as the time spent living in poverty during childhood increases. At all 

levels of poverty during childhood, African-Americans are more likely than whites to be poor in 

early and middle adulthood. 

 

The Federal Deposit Insurance Corporation (FDIC) analyzed students for  six – twelve 

months and found that students who underwent the Moneytalks educational curriculum 

demonstrated positive behavioral changes. District students can benefit from financial education 

offerings that instill healthy financial habits early on. Nearly all research produced by academia 

and government agencies are in consensus that intelligently crafted financial literacy programs 

can mold the behaviors of individuals to align them with long term financial objectives. Through 

financial literacy education, poor financial habits can be eradicated and displaced by more 

appropriate habits. In fact, the literature on financial literacy abounds with examples of 

behavioral improvement after undergoing a financial education program. 

 

The residents of Single Member District 8C07 support B23-244, the Financial Literacy 

Education in Schools Amendment Act of 2019. In supporting this bill, the residents make the 

following recommendations. First that classes begin as early as middle school. The position of 



the residents is that good financial should begin during the formative years of students. Second, 

the classes should be a requirement and not an elective.  

 

Thank you.  

Commissioner Salim Adofo 

Single Member District 8C07 

 

 

 


